NDWEDWE LOCAL MUNICIPALITY

Section 71 September Monthly Budget Statements/C-Schedule for 2022/2023
Financial Year

To : Finance Portfolio Committee
Compiled by : Office of the Chief Financial Officer
Routing

Manco :N/A

Portfolio :15 October 2022

Exco : 22 October 2022

Council : N/A

PURPOSE

To table the monthly budget statement report for the month of September 2022 as
required in terms of section 71 of Municipal Finance Management Act read together

with section 28 of the Municipal Budget Reporting Regulation.

BACKGROUND

Section 71 of the Municipal Finance Management Act, no. 56 of 2003 requires that the
Accounting Officer compiles the monthly budget statements and submit them to the
mayor of the municipality by no later than 10 working days after the end of the month.

Section 28 of the Municipal Budget Reporting Regulation states that, the monthly
budget statements must be in a format specified in Schedule C and that report must
be submitted to the mayor of the municipality, Provincial Treasury and National
Treasury. Section 5 of the Municipal Budget and Reporting Regulations further states
that any report submitted to the mayor, tabled in the Municipal Council, or submitted
to any organs of state must be accompanied by a quality certificate signed by the
Municipal Manager.

LEGEND

A.  Iltems: Iltems considered by Exco and referred to Council for resolution / final decision making.
B.  ltems: Items to be resolved (finalised) by Exco under delegated powers.

C.  ltems: Confidential matter considered by Exco and referred to Council for resolution.

D.  ltems: Confidential matters considered and resolved by Exco under delegated powers.



DISCUSSION

For purposes of this report, the following summaries are discussed to ensure that the

committee exercises its oversight role.

e Summary Revenue as at 30 September 2022

e Summary Operational Expenditure as at 30 September 2022

e Summary Capital expenditure as at 30 September 2022

Table 1: Summary of the Revenue as at 30 September 2022

KZN293 Ndwedwe - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M03 September
2021122 Budget Year 2022/23
Pesctton (;L\u utg::;de gﬁg;‘j ‘:’:zzt:td WMonthly actuall YearTD actual :ﬁ:’;g YTD variance | YTD variance fi:'rlethzztr

R thousands %
Revenue By Source

Property rates 18 646 19261 - 300 16 243 4815 11428 237% -

Transfers and subsidies 172716 189 994 - 575 73994 47 498 26 496 56% -

Other revenue 8658 9461 - 892 2929 2365 564 24% -

Gains (0) = = = - - = -
[TOTaT REVeUE (eXcIuang CapreaT FansTers and— 00009 218716 = 1767 93 166 54679 38488 10% 5
contributions)

e The above table shows that as of 30 September 2022, the municipality’s

collected/billed revenue is more than the amount that was budgeted to have
been collected by this reporting period by R38.5 million (R54.7 million-R93.2

million).

e The most significant contributing factor to this variance is the revenue related
to transfer and subsidies where the municipality recognised R26.5 million more
than was anticipated and this is due to the grants being received more in
advance than anticipated. It is expected that this variance will be reduced as
the year progresses.

e The second contributing item into this variance is the property rates with an
over recognition of R11.4 million and this is because of the annual billing done
to those customers who qualify for it in terms of property rates policy. The
variance is anticipated to be lesser as the year progresses

LEGEND

A Items: Items considered by Exco and referred to Council for resolution / final decision making.

B Items: Items to be resolved (finalised) by Exco under delegated powers.

C.  ltems: Confidential matter considered by Exco and referred to Council for resolution.

D ltems: Confidential matters considered and resolved by Exco under delegated powers.




Table 2: Summary of the operational expenditure as at 30 September 2022

KZN293 Ndwedwe - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M03 September
2021122 Budget Year 2022/23
S 3;:::1 g:g;‘;’ Agii:zt:td WMonthly actuall YearTD actual :zzgg YTD variance | YTD variance E:Ir'ezzz:

R thousands %
Expenditure By Type

Employee related costs 63111 77282 - 5428 16310 19321 GOl -16% -

Remuneration of councillors 13750 15901 - 1422 4398 3975 423 1% -

Other expenditure 124 355 125 351 - 11158 35133 31338 379  12% -
Total Expenditure 201215 218534 - 18 009 55841 54634 1207 2% -

e The above table shows that as at 30 September 2022, the municipality’s year

to date actual expenditure is sitting at R55.8 million against the year-to-date
targeted budget of R54.6 million. This shows an overspending of R1.2 million

as at 30 September 2022. This variance is attributed to the following reasons:

Employee related costs

The employee related costs show a negative variance or savings of almost R3
million as at the end of the September 2022. Delays in filling the budgeted posts
as well as resignation of employees remain the main contributing factors into
this variance. The provisions which are normal calculated upon the finalization
of the AFS are also contributing factor to this variance. Hence is it anticipated
that once all budget posts are filled the variance will reduce.

Remuneration of councillors

e Remuneration of councilors shows an over payment of R423 thousands as at
the end of September 2022.

e This variance is attributed to the back pays paid for 2021/2022 financial for new
and old councilors in the month of August which change the payment trend of
Council Remuneration.

e This will require the budget to be adjusted during the adjustment budget to
avoid any unauthorized expenditure by the end of the financial year. Hence it
is anticipated that the variance will be eliminated upon the approval of the

LEGEND

A. ltems: Items considered by Exco and referred to Council for resolution / final decision making.

B.  ltems: Items to be resolved (finalised) by Exco under delegated powers.

C.  Iltems: Confidential matter considered by Exco and referred to Council for resolution.

D.  Items: Confidential matters considered and resolved by Exco under delegated powers.




adjustment budget.
The Other Expenditure

e Other Expenditure revealed an overspending of almost R3.8 million as at 30
September 2022. The variance is due to the following component of the other

expenditure.

e This variance is attributed to some projects/items being procured in advanced
that anticipated. The variance is anticipated to reduce as the year progress
since the expenditure for those items procured in advance will remain while the

targeted budget will increase.

Table 3: Summary of the capital expenditure as at 30 September 2022

KZN293 Ndwedwe - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M03 September

2021122 Budget Year 2022/23
A e (?u ut(c’g:?e gﬁg:‘:: A;iz;‘;d Monthly actualf YearTD actual Zﬁzr;i YTD variance | YTD variance Eglrlezzzz
R thousands %
Single Year expenditure appropriation
Vote 1 - Finance 206 235 - - - 59 (59  -100% =
Vote 2 - Municipal Manager's Office 303 322 - - - 80 B0 -100% -
Vote 3 - Community and Social Services 2837 19887 - 23 2 4972 49481  -100% -
Vote 4 - Corporate services 2460 2739 - 1758 179% 685 1112 162% -
Vote 5 - Economic Development and Planning 1065 1043 - - - 261 (261 -100% -
Vote 6 - Technical Services 67917 54223 - 5359 18139 13 556 4583 34% -
Vote 7 - Executive and Counci 2599 - - - - - - -
Total Capital Expenditure 77388 78 450 - 714 19958 19612 346 2% -

e The municipality originally approved R78.5 million excluding VAT as a capital
budget in the current financial year, with most of the funding being allocated

towards Services delivery projects.

The above table indicates that capital expenditure shows an under spending of
almost R346 thousands as at 30 September 2022.

e The establishment of several panels for the implementation of the capital
projects has positive contributed in this variance. This works at the community
advantages in terms of service delivery. Capital Expenditure shows an under
spending of almost R346 thousands as at 30 September 2022. The
establishment of several panels for the implementation of the capital projects

LEGEND

A.

B.

C.  Items: Confidential matter considered
D.  Items: Confidential matters considere

ltems: Items considered by Exco and referred to Council for resolution / fin
ltems: Items to be resolved (finalised) by Exco under delegated powers.
by Exco and referred to Council for resolution.

d and resolved by Exco under delegated powers.

al decision making.




has positive contributed in this variance. This works at the community

advantages in terms of service delivery.

ISSUES OF CONCERNS

Executive Council accommodation- shows and over expenditure of R365 170.00 as
at the end of 30 September 2022 with 11 months still to go before the end of financial
year. The Acting Accounting Officer is closely monitoring this item while at the same
time ensuring that the operations of the municipality are not compromised.
Fuel and Oil- the municipality budgeted R3 467 000.00 for 2022/2023 financial
year and the expenditure to date is sitting at R1 955 845.97 however, the
expenditure should be sitting around R866 750 considering the time of the year
which is the third month of the financial year, hence, should the same trend
continue, this budget will be shot by R1.1 million by the end of the financial
year.
Legal/ Consulting Fees- the municipality budgeted R2 million for this line item and
the expenditure to date is sitting at R2.4 million which is mostly for prior year invoices
that the municipality did not pay due to lack of funds in 2021/2022 financial year and
the municipality overspend by R433 thousands in this vote with 9 months to go before
the end of the financial year.
Leave pays to employees- the non-existence of the procedure for the employees
to sell the leave days has resulted to an amount of R706 thousands being paid
30 September 2022. And this has resulted into the following department to
overspend their budget.

» Municipal Manager by R155 773.48

» Community Services by R36 436

> Technical Services R27 178.33
It is recommended that corporates service department is quickly address this
matter before it become uncontrollable matter by formalizing the procedure for
selling of days by the employees which will ensure that a proper budgeting is
done in line with the established policy of the municipality.

LEGEND

cow>

Items: Items considered by Exco and referred to Council for resolution / final decision making.
Items: Items to be resolved (finalised) by Exco under delegated powers.

Items: Confidential matter considered by Exco and referred to Council for resolution.

Items: Confidential matters considered and resolved by Exco under delegated powers.



LEGAL IMPLICATIONS

Compliance with the Municipal Finance Management Act No.56 of 2003 and the
Municipal Budget and Reporting Regulations

ATTACHMENT

e The Schedule C prepared in terms of section 28 of the Municipal Budget and
Reporting Regulations for the month of September 2022

e Operational Budget expenditure Report for the month of September 2022

e Capital Budget Expenditure Report for the month of September 2022

Finance Portfolio Recommendations

It is recommended:

e THAT the report in terms of section 71 of the Municipal Finance Management
Act no. 56 of 2003 for the month of September 2022 be considered and noted
by the committee.

e THAT the committee support the submission of this report to EXCO for
consideration and noting.

Prepared by: Supported an@\Submitted by:

MR S NGIDI MR SG MAJQLA
MANAGER BUDGET AND REPORTING CHIEF FINANCIAL OFFICER

A ltems: Items considered by Exco and referred to Coundil for resolution / final decision making.
B, ltems: Items to be resolved (finalised) by Exco under delegated powers.

C.  Items: Confidential matter cansidered by Exco and referred to Council for resolution.

D Items: Confidential matters considered and resolved by Exco under delegated powers.



1! /"”"WW«(M/M/

C Schedule for the month of
September 2022 for 2022/2023
financial year

LEGEND

A.  Items: ltems considered by Exco and referred to Council for resolution / final decision making.
B Items: Items to be resolved (finalised) by Exco under delegated powers.

C.  ltems: Confidential matter considered by Exco and referred to Council for resolution.

D Items: Confidential matters considered and resolved by Exco under delegated powers.



KZN293 Ndwedwe - Table C1 Monthly Bud

et Statement Summary - M03 September

Description '2021122 o ) ) _ Budget Year 2022/23
Audited Outcome | Original Budget = Adjusted Budget | Monthly actual | YearTD actual | YearTD budget | YTD variance YTD variance | Full Year Forecast
R thousands ! | | % 1
Financial Performance | | ‘ | |
Property rates 18 646 19 261 - 300 | 16243 | 4815 11428 | 237% -
Service charges 515 1000 | - 47 140 | 250 (110 -44% =
Investment revenue 5112 4994 - 648 | 2203 1249 | 955 | 76%| -
Transfers and subsidies 172716 189 994 - 575 | 73994 47 498 26 496 56% -
Other own revenue 3031 3467 I - 198 586 | 867 (7281)i -32% -
Total Revenue (excluding capital transfers and 200 020 218716 | - 1767 93166 54 679 38488 | 70%: -
contributions) |
Employee costs 63111 77 282 - 5428 16 310 19321 (3011) -16% -
Remuneration of Councillors 13750 15901 - 1422 4398 3975 423 | 1% -
Depreciation & asset impairment 27 445 24310 - 329 5795 6078 (282) -5% -
Finance charges 3 - - 0 31 - 3 #DIV/O! -
Inventory consumed and bulk purchases 665 1530 - 296 388 383 | 6 2% -
Transfers and subsidies 4728 4400 - 546 850 1100 (250) -23% -
Other expenditure 91514 95111 | - 9987 28 097 23778 4319 | 18% -
Total Expenditure 201215 218 534 - 18009 | 55 841 ‘ 54 634 | 1207 3 2%: -
Surplus/(Deficit) (1196) 182 - (16 241)| 37326 45 | 37280 82158% =
Transfers and subsidies - capital (monetary 40 331 36627 | - 3991 13002 | 9157 | 3845  42% -
allocations) (National / Provincial and District) | ‘ | i
Transfers and subsidies - capital (monetary ‘
allocations) (National / Provincial Departmental |
Agencies, Households, Non-profit Institutions, Private | ‘
Enterprises, Public Corporatons, Higher Educational I
Institutions) & Transfers and subsidies - capital (in- | !
kind - all) | |
Surplus/(Deficit) after capital transfers & 39135 36809 | - (12 250) 50327 | 9202 ! 41125 447% -
contributions | |
Share of surplus/ (deficit) of associate - - - - - - - | | -
Surplus/ (Deficit) for the year 39135 36 809 = (12 250) §0 327 9202 | 41125 447% -
Capital expenditure & funds sources |
Capital expenditure 77388 78450 - 7141 | 19 958 | 19612 | 346 ‘ 2% -
Capital transfers recognised 35862 32241 - 3517 11463 | 8060 ‘ 3402 42% -
Borrowing - - - - - - - -
Internally generated funds 41527 46209 - 3624 8496 | 11552 (3056)| -26%, -
Total sources of capital funds 77388 78450 | - 7141 19958 19612 346 | 2%; =
Financial position | { ‘
Total current assets 16473 85762 - 153 344 | -
Total non current assets 432516 506 181 - 446 679 ~
Total current liabilities 35658 40318 | - | 36365 | | -
Total non current liabilities 2946 3173 | = | 2946 \ =
Community wealth/Equity 510 385 548 451 - | 560 712 § -
Cash flows ‘ | |
Net cash from (used) operating (3 584) 61772 | - (1527) 44 370 15443 (28927)| -187%! 61772
Net cash from (used) investing 159 047 (83843) - (7141), (19761) (20 961) (1200), 6% (83 843)
Net cash from (used) financing == o = = i - - - L
Cashlcash equivalents at the month/year end 258 768 57 305 - - 128 276 | 73858 (54 418), -74% 81596
Debtors & creditors analysis 0-30 Days 31-60 Days 61-90 Days 91-120 Days 121-150 Dys 151-180 Dys ; 181 Dys-1 Yr Over 1Yr Total
Debtors Age Analysis | | }
Total By Income Source 919 (42) 15753 3043 251 241 | 1481 16 923 38 568
Creditors Age Analysis | |
Total Creditors 1548 37 (0) (941) - - 827 | (255) 216
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KZN293 Ndwedwe - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M03 September

o 1 L 202122 Budget Year 2022/23
Description Fef éuut(:::e Original Budget A:d:z‘;d Monthly actual . YearTD actual Yb::gg YTD variance | YTD variance Full Year Forecs:
R thousands 1 i %
Revenue - Functional |
Governance and administration 195153 212435 - 1193 i 91 569 | 53 109 38461 2%
Executive and council - - = < - - -
Finance and administration 195 153 212435 - 1193 91569 53109 | 38 461 72%
Internal audit ‘ = - - = | = e | -
Community and public safety } 1940 5004 - 179 | 585 1251 (668)  -53%
Community and social services } 1940 5004 - 179 585 1251 (666), -53%
Sport and recreation | = = - - = e | -
Public safety ; ; = - - = | - - -
Housing ! - - - - - - s
Health - - - - - - =
Economic and environmental services 42743 36 904 - 4341 | 13874 | 9226 4648 50%
Planning and development 40 331 34627 - 3991 13002 8657 4345 50%
Road transport 3 2412 2277 - 349 | 872 | 569 | 303 53%
Environmental protection ‘ i = = - - - - =
Trading services 515 1000 - s 140 | 250 | (110), -44%
Energy sources | - - = - - - - |
Water management ‘ = - - - - - -
Waste water management - - - - - - -
Waste management | | 515 1000 - 47 w 140 250 (110) -44%
Other ‘ 4 - - - - i - - - | =
Total Revenue - Functional | 2 240 351 255343 - 5759 106168 63836 42333 66%
Expenditure - Functional | |
Governance and administration | 145719 149736 | - 12173 | 39299 i 37434 1 1865 | 5%
Executive and council ‘ 45909 49 370 - 5906 14 945 | 12343 | 2602 21%
Finance and administration 99 811 100 366 - 6267 | 24 354 25092 (737)! -3%
Internal audit - - - - - - : -
Community and public safety ; | 19 287 26 857 - 2093 6296 | 6714 (418) -6%
Community and social services i 16 437 21619 - 1751 | 4893 5405 (512) -9%
Sport and recreation | 2849 5238 - 341 \ 1403 | 1310 \ 93 7%
Public safety | } - - - - ‘ =) - i -
Housing : i - - = = - - -
Health ‘ | = - - = | = - =t |
Economic and environmental services | 32384 35454 - 3292 | 9031 8863 167 2%
Planning and development } 17 081 21468 | - 2549 | 6503 ‘ 5367 | 1136 21%
Road transport | 3 15303 13 985 = 743 2528 | 3496 | (968)  -28%
Environmental protection | = - - ER| - = | -
Trading services ; 3826 6 487 - 451 ‘ 1215 1622 \ (407)‘ -25%
Energy sources i - - = = - - | -
Water management = - - - - - -
Waste water management = - - - - = 1 - |
Waste management ‘ \ 3826 6487 | - 451 1215 | 1622 ‘ (407) -25%
Other N | - - = - - - -
Total Expenditure - Functional ! 3 201215 218 534 - 18 009 | 55 841 54634 | 1207 2%
Surplus/ (Deficit) for the year 39135 36 809 - (12 250) 50 327 9202 41125 447%

References

1. Government Finance Statistics Functions and Sub-functions are standardised to assist the compilation of national and international accounts for comparison purposes

2. Total Revenue by functional classification must reconcile to Total Operating Revenue shown in the Financial Performance Statement
3. Total Expenditure by functional classification must reconcile to total operating expenditure shown in ‘Financial Performance Statement'

4. Al amounts must be classified under a functional classification (modified GFS). The GFS function 'Other'is only for Abbatoirs, Air Transport, Licensing and Regulation, Markets and Tourism - and if used must be supported by

footnotes. Nothing else may be placed under ‘Other'. Assign associate share to relevant classification
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KZN293 Ndwedwe - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M03 September

2021122 ) Budget Year 2022/23

Description | Ref’ '
Audited Outcome | Original Budget =~ ~lusted
Budget

R thousands L %

Monthly actual| YearTD actual | YearTD budget YTD variance = YTD variance = Full Year Forecast

Revenue - Functional | | ;
Municipal g and administrati j 195153 212435 | = 1183 91569
Executive and council | | = - - | 7 -
Mayor and Council | w | - - = W | - -

55109 3s4s1, 7% 5

Municipal Manager, Town Secretary and Chief | | | ’ |

Executive i e B = | . | B —" Bl il .
Finance and administration | | 195 153 212435 - 1193 91569 | 53 109 38461 0 -

Administrative and Corporate Support - w | - w - j |

Asset Management I (o)j = 1 w | 5 o _

Finance 195153 | 212435 | - 1193 | 91569 ‘

Fleet Management = - | = = £
Human Resources Z
Information Technology
Legal Services | "

Marketing, Customer Relations, Publicity and
Media Co-ordination | | -
Property Services [
Risk Management | | -
Security Services

Supply Chain Management |
Valuation Service | -

Internal audit | | p w - T 2
Govemnance Function (. - N ;

| ] 1251 | (666)’ o =

Community and social services 1940 5004 | - 179 | 585 1 25i | (666)‘ 0) -
Aged Care Lo - - e | =] - - = | | -
Agricultural | - = . - - o _ “
Animal Care and Diseases | | - 2 -
Cemeteries, Funeral Parfours and | | o - . = - - ‘ - ! -
Child Care Facilities Lo - - | o | = _ < | _ 1 -
Community Halls and Facilities I - 3000 - - - 750 | (750) 0) -
Consumer Protection ! & - s f = = - | | ! -
Cultural Matters ‘ - - - _ - oy . ‘ R
Disaster Management [ = | - -
Education | - = s - - sy ‘ o | -
Indigenous and Customary Law | - |

Community and public safety I 1940

Industrial Promotion ‘ - - - ‘ < = - i = N
Language Policy - s | | |

Libraries and Archives [ 1912 2004 - 179 585 501 | 84 0! 2
Literacy Programmes | 28 - — | " i | _ -
Media Services [ - _ - _ _ | _
Museums and Art Galleries !

Population Development | | = ! = - ‘ e = - - ! =
Provincial Cultural Matters b - | - a = _ . _ | -
Theatres | - | e | = ‘ - - -
Zoo's | L - ) - -

Sport and recreation i - - N S R T
Beaches and Jetties [ e 1 =
Casinos, Racing, Gambling, Wagering
Community Parks (including Nurseries) | | - =
Recreational Facilities i -
Sports Grounds and Stadjums | -

Public safety | - - - =
Civil Defence | ‘ = | o
Cleansing 1 = ‘ =
Control of Public Nuisances { ‘ % -
Fencing and Fences | = -
Fire Fighting and Protection | ‘
Licensing and Control of Animals
Police Forces, Traffic and Street Parking | -
Pounds | ‘ - -

Housing - - - - - - - =
Housing |
Informal Settlements
Health |
Ambulance
Health Services |
Laboratory Services
Food Control | i o
Health Surveillance and Prevention of | | | }
Communicable Diseases including - | - - - =
Vector Control [ _ oo f | _ -

Chemical Safety p - l - - |
Economic and environmental services | . 742 743 ‘ 36904 - 4341 - 13874

[
'
|
'
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KZN293 Ndwedwe - Table C2 Monthly Budget Stat

t - Financial Performance (functional classification) - M03 September

Description

R thousands

2021/22

Audited Outcome

Original Budget

Adjusted
Budget

| Monthly actual ! YearTD actual | YearTD budget,
|

Budget Year 2022/23

YTD variance ;

YTD variance

%

Full Year Forecast

Planning and development
Billboards
Corporate Wide Strategic Planning (IDPs,
Central City Improvement District
Development Facilitation
Economic Development/Planning
Regional Planning and Development

Town Planning, Building Regulations and
Enforcement, and City Engineer
Project Management Unit

Provincial Planning
Support to Local Municipalities
Road transport
Public Transport
Road and Traffic Regulation
Roads
Taxi Ranks
Environmental protection
Biodiversity and Landscape
Coastal Protection
Indigenous Forests
Nature Conservation
Pollution Control
Soil Conservation
Trading services
Energy sources
Electricity
Street Lighting and Signal Systems
Nonelectric Energy
Water management
Water Treatment
Water Distribution
Water Storage
Waste water management
Public Toilets
Sewerage
Storm Water Management
Waste Water Treatment
Waste management
Recycling
Solid Waste Disposal (Landfill Sites)
Solid Waste Removal
Street Cleaning
Other
Abattoirs
Air Transport
Forestry
Licensing and Regulation
Markets
Tourism
Total Revenue - Functional
Expenditure - Functional
Municipal and
Executive and council
Mayor and Council

Municipal Manager, Town Secretary and Chief

Fvarotive
Finance and administration
Administrative and Corporate Support
Asset Management
Finance
Fleet Management
Human Resources
Information Technology
Legal Services

Marketing, Customer Relations, Publicity and

Media Co-ordination
Property Services

Risk Management
Security Services
Supply Chain Management
Valuation Service

Internal audit
Governance Function

40331

20351 |

145719 |
45909 |
18785 |

27124 |
99811 |
22987 |

1251
55247
17690
2636

34627

149736 |

49 370
18615

30755
100 366
22900

53 150

21607
2710

255343 |

13002

106 168

39209 |
14945
5416
9529 |
24364
6687
38
13160
409
an4

63836 ‘

N

12343 |
4654
7689
25092
5726

13288 |
5402
678

(128)]
- |
(1306)|
(303)!

©)]

(UK

#DIV/O!
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KZN293 Ndwedwe - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M03 September

2021122 Budget Year 2022/23
Description Ref! fus 1 I
Audited Outcome | Original Budget Adjusted

Budget Monthly actual | YearTD actual | YearTD budgeﬁ YTD variance = YTD variance Full Year Forecast

R thousands {1 | | 9,

Community and public safety 19287 26 857 | - 2093 6296 | 6714 | (418) (0) -
Community and social services 1 16437 | 21619 - 175 | 4893 5405 (512) © =
Aged Care | = ] - - P - - | . 2
Agricultural I - - - =
Animal Care and Diseases | | - - = | -
Cemeteries, Funeral Parfours and 155 | 200 | -
Child Care Facilities ! - ‘ - -
Community Halls and Facilities I 9431 | 11914 = 4 830 2264 2978 ‘ 14| ©)
Consumer Protection i = 4
Cultural Matters | ‘ | _ _
Disaster Management

|
|

1615 1320 =% 401 616 330 | 286 | 0
Education = |
Indigenous and Customary Law i | =
Industrial Promotion ‘ - . - s
Language Policy =
Libraries and Archives | 2041
Literacy Programmes i 3195

2650 | - 179 585 663 | (78)| )} -
5535 | - 342 1428 1384 } 44 | 0! -

Media Services ! - = -

Museums and Art Galleries |

Population Development |

Provincial Cultural Matters | = i = @ - |

Theatres I - _ - _ - |

Zoo's | ! - - = | = -
Sport and recreation || 2849 5238 = el 1403 1310 93 | 0 -
Beaches and Jetties ‘ - - - = = | |
Casinos, Racing, Gambling, Wagering | | - 1 - | = - -
Community Parks (including Nurseries) | ‘ 2 ‘ = - ‘ - -
Recreational Facilities | 2 ’ - ‘ o =
Sports Grounds and Stadiums | | 2849 |
Public safety _ - o -
Civil Defence | | - |
Cleansing | _ o
Control of Public Nuisances i | - w2 -
Fencing and Fences i | o - | = = =

'
|
1
i
'

Fire Fighting and Protection | ! - =
Licensing and Control of Animals | - s
Police Forces, Traffic and Street Parking |
Pounds ' -

I

Housing I - ' = - -
Housing | = ‘
Informal Settlements | - j = - - _ - - |
Health | | - - = | - | - - | = -
Ambulance
Health Services | - =
Laboratory Services ‘ | = w
Food Control | ‘ - B -
Health Surveillance and Prevention of | |
Communicable Diseases including | i - - - | = = s - | -
Vector Control P - | =
Chemical Safety | - s ! . = - J - | .
Economic and environmental services | 32384 | 35454 - 3292 | 9031 8863 167 | 0 -
Planning and development | } 17 081 21468 - 2549 6503 5367 ‘ 1136 1 0 -
Billboards | = = = - - . - -
Corporate Wide gic Planning (IDPs, 1926 3680 | - - - 920 | (920)| ), -
Central City Improvement District | 2 - - ‘ - . - |

|
|
I
1
|

t
1
|
|

Development Facilitation - - = =
: 9471 12238 | - ‘ 1571 3090 3060
Regional Planning and Development ‘ = - ‘ .
Town Planning, Building Regulations and , |
Enforcement, and City Engineer 5655 5230 |
Project Management Unit 0
Provincial Planning | 2 e
Support to Local Municipalities

Economic Development/Planning

- 974 3409 1308 2101 0! -
4 4 80 | (76)

Road transport | |
Public Transport | ; = 1 -
Road and Traffic Regulation | i =
Roads
Taxi Ranks
Environmental protection - - - = = | - =
Biodiversity and Landscape | ! !

Coastal Protection
Indigenous Forests I 2 _

1
|
1
1
1
|

Nature Conservation |

Pollution Control
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KZN293 Ndwedwe - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M03 September

Description

R thousands

2021/22
ef
| Audited Outcome

Original Budget |

Adjusted

Budget

Budget Year 2022/23

%

Monthly actual| YearTD actual | YearTD budgeti YTD variance | YTD variance Full Year Forecast

Soil Conservation
Trading services

Energy sources
Electricity
Street Lighting and Signal Systems
Nonelectric Energy

Water management
Water Treatment
Water Distribution
Water Storage

Waste water management
Public Toilets
Sewerage
Storm Water Management
Waste Water Treatment

Waste management
Recycling
Solid Waste Disposal (Landfill Sites)
Solid Waste Removal
Street Cleaning

Other

Abattoirs

Air Transport

Forestry

Licensing and Regulation

Markets

Tourism

Total Expenditure - Functional
Surplus/ (Deficit) for the year

201215
39135

218534 |
36 809

-
|

451

1622

1215

18,008 |
(12250)

1207
41125

55841 | 54634 |
50327 9202
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KZN293 Ndwedwe - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M03 September

Vote Description

R thousands

Ref

2021/22
Audited
Outcome

Original

Budget

Adjusted
Budget

Budget Year 2022/23
YearTD YTD YTD
budget

Monthly actual‘ YearTD actual

variance
%

variance

Fall Vear
Forecas:

Revenue by Vote
Vote 1 - Finance
Vote 2 - Municipal Manager's Office
Vote 3 - Community and Social Services
Vote 4 - Corporate services
Vote 5 - Economic Development and Planning
Vote 6 - Technical Services
Vote 7 - Executive and Council
Vote 8 - NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - INAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - NAME OF VOTE 14]
Vote 15 - [INAME OF VOTE 15]
Total Revenue by Vote

Expenditure by Vote
Vote 1 - Finance
Vote 2 - Municipal Manager's Office
Vote 3 - Community and Social Services
Vote 4 - Corporate services
Vote 5 - Economic Development and Planning
Vote 6 - Technical Services
Vote 7 - Executive and Council
Vote 8 - [NAME OF VOTE 8]
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - INAME OF VOTE 13]
Vote 14 - INAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]
Total Expenditure by Vote
Surplus/ (Deficit) for the year

195 153

2455

1240 351

56 498
31899
17 826
43313
15126

17768
18785

201215
39135

212435

6004
1000
35904

255343

53150
39673
24129
47 216
17468 |

18282 |
18615

21853
36 809 |

91569

225 725

106 168

13198
4731 10932
5236
11156
6499 |
3404
5416

55841
50327

18009
(12 250)|

53109

63836 42333

13288

11804

54634

38461 724%

1501 (776)  -51.7%
250 (250) -1000%
8976 4898  54.6%

66.3%

(90) -0.7%
9918 1014 102%
6032  (796) -13.2%
(648)  -55%
4367 2132 488%
4571 (1167) -255%
4654 762 164%

1200 22%

9202 41125 446.9%
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KZN293 Ndwedwe - Table C4 Monthly Budget Statement -

Financial Performance (revenue and expenditure) - M03 September

2021122 - ] ~ Budget Year 2022/23 o
Description ' Ref|  Audited Original Adjusted Monthly | [ YearTD YTD YTD Full Yeu
Outcome Budget Budget actual VEarTDigckyal budget variance  variance Foracast
R thousands | %
Revenue By Source | | ‘
Property rates 18 646 19261 | - 300 | 16243 4815 11428 237%
Service charges - electricity revenue - - - - - - -
Service charges - water revenue - - - | = = - -
Service charges - sanitation revenue - - - - - = | =
Service charges - refuse revenue 515 1000 - 47 140 250 | (110)  -44%
Rental of facilities and equipment 700 1397 - 57 170 349 (179)  -51%
Interest earned - external investments 5112 4994 - 648 2203 1249 955 | 76%
Interest earned - outstanding debtors 1115 1000 - 88 249 250 i ) 0%
Dividends received - - - - - - -
Fines, penalties and forfeits - - - - - - -
Licences and permits 1 2| - 0 1 14 1 139%
Agency services 19 100 | - 15 22 25 | 3) -12%
Transfers and subsidies 172716 189 994 - 575 73994 47498 2649 56%
Other revenue 1196 968 - 39 144 242 (98)  -41%
Gains (0) - - - - - -
3 200 020 218716 - 1767 193166 54679 38488 70%
Total Revenue (excluding capital transfers and cont[ibutions)} | B |
Expenditure By Type i
Employee related costs \ 63111 77 282 - 5428 | 16310 19321 ‘ (3011)  -16%
Remuneration of councillors ‘ 13750 15901 ~ 1422 4398 3975 | 423 1%
Debt impairment 7756 2000 | - 316 316 500 | (184),  -37%
Depreciation & asset impairment | 27 445 24 310 - 329 5795 6078 i (282)) 5%
Finance charges \ 3 = - 0 3 - 3 D!
Bulk purchases - electricity - - - - - - | -
Inventory consumed 665 1530 - 296 388 383 6, 2%
Contracted services 49218 54 631 | - 5204 16 346 13658 2688 20%
Transfers and subsidies 4728 4400 - 546 850 1100 \ (250)  -23%
Other expenditure 34071 38 480 - 4 467 11435 9620 1815 19%
Losses - 469 = | - - - = -
Total Expenditure 201 215 218534 - 18009 55841 54634 | 1207 2%
Surplus/(Deficit) (1196) 182 - (16 241). 37326 45 37 280 1
Transfers and subsidies - capital (monetary allocations) ‘
(National / Provincial and District) 40 331 36 627 - 3991 13 002 9157 3845 0
|
Transfers and subsidies - capital (monetary allocations) 1
(National / Provincial Departmental Agencies, Households, Non| ‘
profit Institutions, Private Enterprises, Public Corporatons,
Higher Educational Institutions) - - - - - - -
Transfers and subsidies - capital (in-kind - all) . - | - e = iy -
Surplus/(Deficit) after capital transfers & contributions 39135 36 809 - (12 250) 50 327 9202 |
Taxation - - - ‘ - = = -
Surplus/(Deficit) after taxation : 39135 36 809 | - ‘ (12 250) 50 327 9202 ‘
Attributable to minorities } - ) il B ' = \i = r |
Surplus/(Deficit) attributable to municipality ; 39135 36809 - (12 250) 50327 | 9202 ;
Share of surplus/ (deficit) of associate - - i - ‘ - } - { =5 B i of |
Surplus/ (Deficit) for the year 39135 36 809 - (12 250) 50 327 | 9202 _
References
1. Material variances to be explained on Table SC1
Total Revenue (excluding capital transfers and contributions) including ¢ 240 351 255343 5759 106 168 63 836
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KZN293 Ndwedwe - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M03 September

2021122 — — Budget Year 2022123
Vote Description Ref|  Audited Original | Adjusted |  Monthly

Outcome Budget Budget actual

YearTD |
budget

YTD Full Year

variance | Forecast
R thousands |1 | %

Multi-Year expenditure appropriation P2 | | ! |
Vote 1 - Finance . - ~ _ _ _ _

YearTD actual| YTD variance |
| | |

Vote 2 - Municipal Manager's Office = = = i 4l - - _
Vote 3 - Community and Social Services | - - - = = = =
Vote 4 - Corporate services | = o | - - - = | -
Vote 5 - Economic Development and Planning - - = | - = = = | -
Vote 6 - Technical Services - - - - | - - o
Vote 7 - Executive and Council - - = - - = -
Vote 8 - [NAME OF VOTE §] | = ” - - - - _
Vote 9 - [NAME OF VOTE 9] | - _ - _ » _ _ ‘ _
Vote 10 - [NAME OF VOTE 10] | - - - - - = =1 =
Vote 11 - [NAME OF VOTE 11] | - - o . ” _ _ _
Vote 12 - [NAME OF VOTE 12] - _ - _ - - _
Vote 13 - [NAME OF VOTE 13] - " | - = ‘ - _
Vote 14 - [NAME OF VOTE 14] | 5 - - | - | - | _
Vote 15 - [NAME OF VOTE 15] | - " =i = - | - -
Total Capital Multi-year expenditure 47 - - = | - | - -

Vote 1 - Finance 206 235 - - - 59 (59), -100% | -
Vote 2 - Municipal Manager's Office 303 322 - | - - ‘ 80 | (80); -100% =
Vote 3 - Community and Social Services | 2837 19887 - 23 1 23 4972 (4948)  -100% ‘ -
Vote 4 - Corporate services | 2460 2739 | - 1758 | 1796 ‘ 685 | 1112 162% =
Vote 5 - Economic Development and Planning ! 1065 1043 | - ‘ - | - 261 | (261), -100% s
Vote 6 - Technical Services 67917 54223 = il 5359 18139 | 13556 | 4583 | 34% -
Vote 7 - Executive and Council 2599 - | ! |

Vote 8 - [NAME OF VOTE 8] - | |
Vote 9 - [NAME OF VOTE 9] 1 e = = - - _ - =
Vote 10 - [NAME OF VOTE 10] | I

Vote 11 - [NAME OF VOTE 11] = = | = - - - = -
Vote 12 - [NAME OF VOTE 12] - = | - | -

Vote 13 - [NAME OF VOTE 13] - - - - | | |

Vote 14 - [NAME OF VOTE 14] | - . - - - | = e | “
Vol 15 - [NAME OF VOTE 15] : . | = | ' |

Total Capital single-year expenditure |4 77388 78450 | - s 19958 | 19612 | 46 2% -
Total Capital Expenditure 77388 78450 - 7141 19958 | 19612 36, 2% -

i 1
Single Year expenditure appropriation 2 ‘ i %

Capital Expenditure - Functional Classification | | !

Governance and administration 5569 3296 - | 1758 | 1796 824 | 973 | 118% | -
Executive and council 2902 322 | - - - 80 | (80); -100% -
Finance and administration | 2666 2974 o 1758 1796 743 1053 | 142%
Internal audit | - - | - -

Community and public safety | 2837 19 887 | - 23 23 4972 (4948)  -100%
Community and social services | 23837 19 887 - 23 2| 4972 (4948)| -100% -
Sport and recreation - - - - - - . =

Public safety - - - = = = = | =

Housing | e - - - - - = \ -
Health i - - - - -
Economic and environmental services | 68 982 55 267 - 5359 18139 13817 432 31% -
Planning and development ‘ 45025 49415 - 5359 18 139 12354 5785 | 47% -
Road transport 23958 5852 ” = - 1463 (1463) -100% -
Environmental protection - - - - - - - | -

Trading services | - - - _ _ _ _ | _
Energy sources | . - - N % _ _ _ | _
Water management = = = = & - - _
Waste water management \ - = = N - - - -
Waste management | - - - - - - = o -

Other - - - - = - - | =

Total Capital Expenditure - Functional Classificati 3 77388 78450 - | 7141 19958 | 19612 36 % | -

Funded by: | |
National Government 35862 29241 - 3517 | 11463 7310 4152 57%
Provincial Government - 3000 - - = 750 (750)]  -100% | =
District Municipality - - - - - - - | i -
Transfers and subsidies - capital (monetary allocations) |
(National / Provincial Departmental Agencies,
Households, Non-profit Institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions) K i |- , o = . i |
Transfers recognised - capital 35862 32241 - 3517 | 11 463 8060 3402 42% -
Borrowing 6 - | = = - -
Internally generated funds 714 46209 | @ | 3624 | 8496 i 11662 (3056), -26% | -
Total Capital Funding 77388 78 450 | - | 7141 19958 19612 | 346 | 2% -
References
1. Municipalities may choose to appropriate for capital expenditure for three years or for one year (if one year appropriation projected expenditure required for yr2 and yr3).
2. Include capital component of PPP unitary payment
3. Capital diture by i lassification must reconcile to the total of multi-year and single year appropriations
it and biological assets

4. Include iture on investment property, i

6. Include finance leases and PPP capital funding component of unitary payment - total borrowing/repayments to reconcile to changes in Table SA17

check balance - - - . = « .
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KZN293 Ndwedwe - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - A - M03 September

Vote Description

R thousand

[Ref | 2021722

Audited
Qutcome

Original
Budget

Adjusted
Budget

Budget Year 2022/23

Monthly actual| YearTD actual 'YearTD budget‘ YTD variance | YTD variance ‘

Full Year
Forecast
%

Capital expenditure - Municipal Vote
Expenditure of multi-year capital appropriation

Vote 1 - Finance
1.3 - Finance
1.4 - Asset Management

Vote 2 - Municipal Manager's Office

2.1 - Municipal Manager, Town Secretary and Chief Executive

2.2 - Corporate Wide Strategic Planning (IDPs, LEDs)
2.3 - Sports Grounds and Stadiums

Vote 3 - Community and Social Services

3.1 - Community Halls and Facilities

3.2 - Libraries and Archives

3.3 - Literacy Programmes

3.4 - Solid Waste Removal

3.5 - Disaster Management

3.6 - Cleansing

3.7 - Cemeteries, Funeral Parlours and Crematoriums
3.8 - Child Care Facilities

3.9 - Recreational Facilities

Vote 4 - Corporate services

4.1 - Administrative and Corporate Support
4.2 - Property Services

4.3 - Human Resources

4.4 - Information Technology

4.5 - Legal Services

4.6 - Fleet Management

Vote 5 - Economic Development and Planning
5.1 - Economic Development/Planning

5.2 - Town Planning, Building Regulations and Enforcement, and City Engineer]
|

5.3 - Housing
5.4 - Tourism

Vote 6 - Technical Services
6.1- Roads

6.2 - Project Management Unit
6.3 - Street Cleaning

6.4 - Electricity

Vote 7 - Executive and Council
7.1 - Mayor and Council
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KZN293 Ndwedwe - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - A - M03 September

Vote Description Ref 1 2021122
|

Total multi-year capital expenditure | -

Budget Year 2022/23

Capital expenditure - Municipal Vote

Expenditue of single-year capital appropriation 1
Vote 1 - Finance 206

1.3 - Finance 206
1.4 - Asset Management i -

Vote 2 - Municipal Manager's Office ‘ ! 303
2.1 - Municipal Manager, Town Secretary and Chief Executive} 303
2.2 - Corporate Wide Strategic Planning (IDPs, LEDs) | }

2.3 - Sports Grounds and Stadiums | i -

Vote 3 - Community and Social Services | 2837
3.1 - Community Halls and Facilities | 2837
3.2 - Libraries and Archives | -

3.3 - Literacy Programmes -

3.4 - Solid Waste Removal
3.5 - Disaster Management
3.6 - Cleansing

3.7 - Cemeteries, Funeral Parlours and Crematoriums ‘ | -
3.8 - Child Care Facilties [

3.9 - Recreational Facilities ‘ ! -

Vote 4 - Corporate services i 2460
4.1 - Administrative and Corporate Support | 1656
4.2 - Property Services | 804
4.3 - Human Resources -

4.4 - Information Technology | -

4.5 - Legal Services -

4.6 - Fleet Management | -

Vote 5 - Economic Development and Planning | 1065
5.1 - Economic Development/Planning ‘
5.2 - Town Planning, Building Regulations and Enforcement, ¢ -
5.3 - Housing i | -
5.4 - Tourism | | -

Vote 6 - Technical Services |
6.1- Roads [ 23958
6.2 - Project Management Unit i

6.3 - Street Cleaning ‘ | =
6.4 - Electricity

4583 |
(1463)|
6046

-100%
-100%

-100%
-100%

-100%
-100%

162%
300%
-T7%

-100%
-100%

34%
-100%
50%
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KZN293 Ndwedwe - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - A - M03 September

Vote Description Ref = 2021/22 Budget Year 2022/23

Vote 7 - Executive and Council ‘ 2599 - - - - ‘ - -
7.1 - Mayor and Council | 2599 - - - - | - -

0t L3 - S ot R .

| | |
| = - & - - - -
- - e | - = » -
|

= - - = = = -

N ) ] y - ] ) :

Total single-year capital expenditure N 78450 = T 19 19612 346
T;)tal Capital Expenditure | 77 388 78 450 | - | 7141 19 958 \ 19612 | 346 |

References
1. Insert 'Vote'; e.g. Department, if different to standard structure

Page 13 of 14



KZN293 Ndwedwe - Table C6 Monthly Budget Statement - Financial Position - M03 September

2021/22 Budget Year 2022/23
Description Ref|  Audited Original Adjusted | . Full Year
' Outcome Bu?iget Bljldget | YearTD actual Forecast
R thousands 1 |
ASSETS ‘
Current assets ‘ ‘
Cash 26153 35360 - 45772 -
Call investment deposits 77514 21945 - 82 504 : -
Consumer debtors 7069 24 246 - 22882 | -
Other debtors 5738 4210 - 2186 | -
Current portion of long-term receivables - - - | - -
Inventory ) i - = - =]
Total current assets 116 473 85762 | = 153 344 =
Non current assets
Long-term receivables & - - - | -
Investments - - - - 1 -
Investment property - - - - -
Investments in Associate - - - = | -
Property, plant and equipment 432 459 506 135 - 446647 -
Biological - - - - -
Intangible 36 25 - | 10§ -
Other non-current assets ] | ) 21 2, =1 . #) -
Total non current assets ] 432 516 506 181 - 446 679 -
TOTAL ASSETS - 548 989 591943 | - 600023 -
LIABILITIES
Current liabilities
Bank overdraft - - ‘; - - 11 -
Borrowing - - - | - -
Consumer deposits (42) - = { (37)jj -
Trade and other payables 31380 32470 { - 33901 f -
Provisions 4320 7848 - 2500 | -
Total current liabilities 35658 40318 - 36365 -
Non current liabilities ‘
Borrowing - - & - -
Provisions 2946 3173 | = 2946 | =
Total non current liabilities 2046 3173 - | 2946 -
TOTAL LIABILITIES 38604 43491 - 393 -
NET ASSETS 2 510 385 548 451 - 560 712 | -
COMMUNITY WEALTH/EQUITY 5 |
Accumulated Surplus/(Deficit) 510385 548 451 | - 560712 -
Reserves - o s - - | -
TOTAL COMMUNITY WEALTH/EQUITY 2 510 385 548 451 - 560 712 -
References

1. Material variances to be explained in Table SC1
2. Net assets must balance with Total Community Wealth/Equity

check balance - - - , R
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Operational Expenditure for the
month of September 2022 for
2022 /2023 financial year

LEGEND

A.  Iltems: Items considered by Exco and referred to Council for resolution / final decision making.
B.  ltems: Items to be resolved (finalised) by Exco under delegated powers.

C.  ltems: Confidential matter considered by Exco and referred to Council for resolution.

D.  Items: Confidential matters considered and resolved by Exco under delegated powers.
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Capital Expenditure for the
month of September 2022 for
2022 /2023 financial year

LEGEND

A.  ltems: ltems considered by Exco and referred to Council for resolution / final decision making.
B ltems: Items to be resolved (finalised) by Exco under delegated powers.

C.  ltems: Confidential matter considered by Exco and referred to Council for resolution.

D Items: Confidential matters considered and resolved by Exco under delegated powers.
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